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India | Diversified Financials
Quarterly Update/Rating change

Muthoot Finance

14 February 2024

ElaraCapital

Steady performer

Steady earnings quarter; business and asset quality healthy

Q3 earnings stood healthy, characterized by strong gold loan traction
coupled with steady NIMs and improved asset quality for Muthoot
Finance (MUTH IN). PAT at INR 10.2bn grew 3.7% QoQ on steady NIl
(up _2.5% QoQ) and flat opex (down 1% QoQ)], with cost-income
declining to 29% from 30% in Q2FY?24. Yields increased 14bps QoQ to
17.79%, with a similar QoQ spike in the cost of funds (CoF) to 6.92%
offsetting pressures leading to flat NIMs QoQ at 10.9%. Q3 saw the
share of bank borrowings increasing to 28.9% from 24.4% in Q2, hence
CoF may tad surge to ~9% ahead as cited by Management; NIMs to be

Rating: Accumulate

Target Price: INR 1,520
Upside: 10%
CMP: INR 1,379 (as on 14 February 2024)

Key data

Bloomberg /Reuters Code

Current /Dil Shares O/S (mn)
Mkt Cap (INR bn/USD mn)
Daily Volume (3M NSE Avg)
Face Value (INR)

MUTH IN/MUTTol.BO

401/401

55

4/6,671

448,895

10

maintained.

Value-driven gold loan uptick; microfinance growth robust too
Defying competition, MUTH reported a 1% QoQ/27.2% YoY
consolidated AUM growth. While gold loans grew a healthy 2.5%
Qo0Q/22% YoY to INR 660bn, these were largely led by underlying gold
price rise (up 9.5% QoQ) due to which even LTVs dropped to 65% from
70%in Q2. Tonnage at 184 was largely steady and fresh loans with new
collaterals declined QoQ. Competitive intensities persist, but the
management is confident of 15% gold loan growth with greater focus
on_marketing/advertisement initiatives. On the micro finance side,
Belstar reported a staggering 65% YoY / 12% QoQ growth.

Asset quality improved; auctions declined
Asset quality improved, with Stage 3 assets decreasing to 3.6% from 4%
in Q3FY24, above estimated. ECL provision was a tad lower QoQ at

1 USD =INR 83.0

Note: *as on 14 February 2024; Source: Bloomberg
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Muthoot Finance (LHS)

Shareholding (%)

Q4FY23 QIFY24 Q2FY24 Q3FY24

0.7% versus 0.8% in Q3FY24. Stage 2 in Q3 drastically decreased by 36% Promoter 734 734 734 734
sequentially. Auctions at INR 3,810mn or 0.6% of gold loan book were Institutional Investor 220 224 228 229
low. Belstar Stage 3 deteriorated slightly, with marginal impact from Other Investor 0.7 06 05 05
Tamil Nadu floods where lies 50% of its network presence. Expect GNPA General Public 40 37 34 33
estimate at 2.0% for FY24E-26E.
Source: BSE
Valuations: Revise to Accumulate; TP retained at INR 1,520 i
. . . L Price performance (%) 3M 6M 12M
While growth and asset quality were impressive in Q3, growth was largely
value- and base-driven. Any fluctuations in the underlying price may hinder ~ N™ 123 24218
15% growth guidance for MUTH. Hence, to err on the side of caution, we =~ Muthoot Finance 6.9 76 379
estimate 14% gold loan CAGR in FY24E-26E. Healthy fresh consumer LIC Housing Finance 41.2 50.8 71.4
accretion is the key to growth. With competitive intensities still at play, yields Source: Bloomberg
and opex may remain in check. Subsequently, expect NIMs steadying at
average 11.7% and costiincome ~29%. Subsidiaries, although a small share,
are in good shape and are supportive of earnings. Expect RoAs at 5.1% and
ROEs closer to 17% for FY24E-26E. While MUTH is expected to perform
better than peers, the price rally of 15% since our past upgrade in Oct ‘23
leaves us now with 10% upside. Revise to Accumulate from Buy as we
ascribe 2.2x FY25E P/ABV for a commodity led business fabric, with SOTP-
TP retained at INR 1,520.
YE March (INR mn) Q3FY24 Q2FY24 Q3FY23 YoY (%) QoQ (%) Q3FY24 Var (%)
Nl 19,057 18,584 17,043 11.8 25 18,930 0.7
Operating profit 13,942 13,422 12,624 10.4 39 13,614 2.4
PAT 10,273 9,910 9,017 13.9 3.7 10,094 1.8
Key Financials
YE NI YoY PPoP YoY PAT YoY EPS  CoreRoE RoA P/E P/ABV
March (INR mn) (%)  (INRmn) (%]  (INRmn) (%) (INR) (%) (%) ) (x)
FY23 66,695 (6.3) 47,270 (13.0) 34,735 (12.2) 86.5 16.5 4.9 15.9 238
FY24E 78,029 17.0 56,603 19.7 41,731 20.1 104.0 17.0 5.3 133 23
FY25E 87,968 127 64,356 13.7 47,587 14.0 1186 16.7 5.1 11.6 2.0
FY26E 101,235 15.1 73,951 14.9 54,692 14.9 136.3 16.5 5.1 10.1 1.7

Note: Pricing as on 14 February 2024; Source: Company, Elara Securities Estimate

Shweta Daptardar ¢ shweta.daptardar@elaracapital.com ¢ +91 22 6164 8559
Himanshu Dhyawala * himanshu.dhyawala@elaracapital.com ¢ +91 22 4204 8661
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Financials (YE March)

Income statement (INR mn) FY23 FY24E FY25E FY26E Gross and net NPA (%)
NIl 66,695 78,029 87,968 101,235
Other income 1,751 1,962 1,962 1,962 4.0 018 70
Gross Income 68,446 79,991 89,929 103,197 = 30 &3 ‘o
Operating expenses 21,177 23,388 25,573 29,246 = 20 523 52.4 =
PPOP 47,270 56,603 64,356 73,951 50
Provisions 605 835 762 863 10 I I
PBT 46,664 55,768 63,594 73,089 0.0 T T T 40

FY23 FY24E FY25E FY26E
Tax 11,929 14,037 16,007 18,396 Gross NPA
PAT 34,735 41,731 47,587 54,692 s Net NPA
Balance Sheet (INR bn) FY23  FY24E  FY25E  FY26E % coverage of NPA - RH5
Capital 4014 4,013 4,013 4,013 Source: Company, Elara Securities Estimate
Reserves and Surplus 206,605 240,923 281,023 328,228
Net worth 210,619 244,937 285037 332242 )
Borrowings 497343 585978 675069 763878  L-0ans &earnings growth trend (%)
Other liabilities 18,236 19,066 38,992 44,713 5 o
Total Liabilities 726,198 849,981 999,098 1,140,833 20 - ) 15.2 149
Fixed assets 3,392 (1,995) (4,986) (9,134) N :g 182 _/E"ls.z
Loans 642,649 698,594 804,807 910,685 g | %%y
Investments 13,169 27,763 40,257 58,372 0 T T . \
Cash and bank balances 64,612 114,672 143,298 161,297 “1(5); 1
Other assets 2,377 10,947 15,722 19,613 (15) - (12.2)
Total Assets 726,198 849,981 999,098 1,140,832 Fyz3 FY24E  FY25E  FY26E
Per Share data & Valuation Ratios FY23  FY24E  FY25E  FY26E " Loan growth Earnings growth (RHS)
EPS- (INR) 87 104 119 136 Source: Company, Elara Securities Estimate
BV (INR) 525 610 710 828
ABV- (INR) 500 593 691 806
P/E- (x) 15.9 133 11.6 10.1 Return ratios (%)
P/ABV-(x) 2.8 23 2.0 1.7 sq . .
Yield and Cost (%) 5.3 1 70 L 17.0
Yield on advances 17.1 18.8 18.7 18.8 g gf 1 67 L 18
Interest Income/ Avg. assets 14.5 15.9 15.4 153 50 | 165 | 1668
Interest Expense/ Avg. assets 52 6.0 5.9 5.9 4.9 4 165 L 16.4 -
Net Interest Margin (%) 1.0 1.6 1.7 1.8 ol L 162
Asset Quality (%) 4.6 T T T 16.0
Gross NPA 38 25 20 20 FY23 FY24E FY25E FY26E

ROAA (%) ——t— Core ROE (%) -RHS
Net NPA 1.5 1.0 1.0 1.0
% coverage of NPA 59.3 61.8 523 52.4 Source: Company, Elara Securities Estimate
credit cost (calc) 0.1 0.1 0.1 0.1

Capital Adequacy

Tier 1 28.6 27.4 26.2 26.7
CAR 29.5 28.3 27.1 27.5
Growth Rates

Loan growth 8.2 8.7 15.2 13.2
Earnings growth (12.2) 20.1 14.0 14.9
Business Ratios

RoAA (%) 4.9 53 5.1 5.1
Core RoE (%) 16.5 17.0 16.7 16.5
Leverage (x| 3.4 3.2 3.2 3.2

Note: Pricing as on 14 February 2024; Source: Company, Elara Securities Estimate

Elara Securities (India) Private Limited
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Exhibit 1: Q3FY24 results

(INR mn) Q3FY24  Q3FY23 YoY (%) Q2FY24 QoQ (%) Comments
Income from operations 31,176 26,184 19.1 30,147 34
Interest expenses 12,119 9.141 32.6 11,563 4.8
NIl stood in line with our estimate of INR
Net interest income 19,057 17,043 11.8 18,584 2.5 18,930mn, up 2.5% sequentially led by interest
income
Other income 581 487 193 589 [(1.4)
Total income 19,638 17,530 120 19,173 24 )
) Opex stood in line with our estimate of INR
Total operating expenses 5,696 4,905 16.1 5,751 110 5 o3 3mm sequentially down 1% Qo0 le
PPoP stood in line with our estimate of INR U
Operating profit (PPP) 13,942 12,624 10.4 13,422 3.9 13,614mn, up 3.9% QoQ led by NIl and steady
opex :
Provisions & write offs 137 557 (753 120 14,2 Provision was as estimated at INR 124mn, up \Y)
sequentially by 14.2% :
PBT 13,805 12,068 [l 13,302 3.8 e
Tax 3,532 3,051 15.8 3,392 4.1 m
PAT came in line with our estimate of INR
Reported profit 10,273 9,017 13.9 9,910 37 10,273mn, led by Nil and steady opex -c
Asset quality H I
Gross NPAs 25,767 14,896 73.0 27,639 (6.8) ';
Gross NPA (%) 362 258 104bps 401 (39)bps Ass_et quality improved sequentially, below our 1
estimate of 4% m
ROE (%) 18.09 18.32 (23)bps 18.29 (20)bps ROE declined sequentially 23bps to 18.09% >
ROA (%) 5.86 6.3% 580bps 5.80 6bps ROA increased sequentially 6bps to 5.8% " —

NIMs came in line with our estimates of 9.39%,
NIM - calc 9.40 10.53 /774)bps 9.51 [12)bps down 12bps on account of minor uptick in the
cost of funds

Standalone AUM (INR mn)
Gold AUM was in line with our estimate of INR

Gold loan 692,214 568,245 21.8 675,171 2.5 692,214 seeing healthy sequential traction of
2.5%.
Other loans 19,606 9,066 116.3 14,845 321
711820 577311 233 690016 32
AUM mix (%)
Gold loan 97.25 98.43  [118/bps 97.85 [60)bps
Other loan 2.75 1.57 118bps 2.15 60bps

Source: Company, Elara Securities Research

Elara Securities (India) Private Limited
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Q3FY24 Conference call — Highlights

Gold loan uptick was largely value-driven, tonnage was
steady, and guidance maintained with sustained
competition.

Business highlights

=  Loan AUM atINR 827bn was up 27% YoY. Standalone
AUM at INR 711bn was up 23% YoY and gold loans
AUM was INR 692bn, up 22% YoY.

=  Belstar AUM was INR 88bn, up 65% YoY. 9MFY24
disbursement was INR 67.7bn, up 85% YoY. For
Belstar, 487 branches were opened in 9MFY24.

= Loan book bifurcation, ticket-wise as follows >INR
0.3mn: 27%, INR 0.1mn-0.3mn: 38% and <INR 0. 1mn:
35% and <INR 0.05mn: 16%.

= FY24 gold loan growth guidance was 15%.

= Q3 gold loan growth was largely led by gold price,
but tonnage was maintained.

= Thebank’s gold loan growth continued to improve as
the market is improving.

= @Gold loans saw new customer additions, walk-ins
continued to be higher, marketing activities were
higher and advertisements continued to be the focus
area.

= There seemed to be no need for interest reversals as
NPAs declined but there were provision reversals as
ECL was down.

Spread analysis

= @Gold loan yield up: Short-term loan fluctuations were
immaterial, given 17.7-18% yields since the past 5-6
quarters. Some changes may manifest due to the
short-term nature of loans and portfolio crunching.

=  Borrowing costs, as of Dec "23, were 8.55%. These are
approximating 9%, as the incremental cost of
borrowing spikes (from the banks).

= MUTH raised public NCDs of INR 4.8bn.

=  MUTH may not increase yields due to any expected
increases in CoF and aims to maintain NIMs.

= Incremental CoF of bank borrowings was up to 9%.

Asset quality
=  Auctions were INR 3.8bn.
= ARC sales were invested in security receipts, a part of

investments. Security receipts were INR 2.3bn, and
collections above SRs were allocated in 85%:15%.

=  Qutstanding of INR 2.8bn may be recovered in
Q4FY24 or QIFY25.

Belstar: Stage 3: 1.9%, Stage 2: 1.03%. Credit costs are
stable and from Jan ‘24, may witness an improving
trend.

Belstar MFI AUM contribution from Tamil Nadu was
50%. And the bulk of the book is in South India. Slight
impact on collections in Jan 24 was due to Tamil
Nadu floods, but we presage no impact, going ahead.

Other highlights

There may be no impact from Paytm, given no
dependency.

During COVID, personal loans had dried up, which
led to gold loan demand rising, but as of today, we
advise ‘wait and watch'’.

Negative carry due to cash reserves is 2-3%, but
MUTH may maintain extra cash as there is a large
amount of borrowing.

KRAs of employees are growth in branch addition
and taking on marketing initiatives.

MUTH accrued an interest of INR 19.2bn.

MUTH has had no issues with the Regulator with
regards to branch opening approvals

Assignment transactions can be done on gold loans.

Exhibit 2: Standalone gold loan AUM mix up 60bps
YoY to 97.2%
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Exhibit 3: Belstar investment — AUM mix up 76bps
QoQ to 10.7%
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Source: Company, Elara Securities Research
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Exhibit 4: Banks/Fls share up 446bps QoQ to 28.9% Exhibit 7: Asset quality improved 39bps QoQ to 3.6%
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Exhibit 5: Reported NIMs maintained QoQ L i
Exhibit 8: Credit costs flat QoQ
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Source: Company, Elara Securities Research

Exhibit 6: AUM grew despite rise in operating expense source: Company, Elara Securities Research

Exhibit 9: Average monthly disbursement and
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Opex growth === AUM growth
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Source: Company, Elara Securities Research

Avg Monthly Disbursement ~ ® Avg Monthly Collection

Source: Company, Elara Securities Research
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Exhibit 10: Asset quality declined 39bps QoQ to 3.6%

(INR mn) Q3FY22 Q4FY22 QIFY23 Q2FY23 Q3FY23 Q4FY23 QIFY24 Q2FY24 Q3FY24
Stage 3 assets 20,908 17,372 12,078 9,558 14,896 23,986 28,789 27,639 25767
Stage 3 assets (%) 3.8 3.0 2.1 1.7 2.6 3.8 4.3 4.0 3.6
ECL provision on gross loan assets 7,997 7,219 6,594 6,426 6,950 7,658 8,468 8532 8,588
ECL provision as % of gross loan assets (%) 1.5 1.2 1.2 1.1 1.2 1.2 1.3 1.2 1.2
Excess provision outstanding in books 2,954 2,954 2,954 2,954 2,954 2,954 2,954 2,954 2,954
Bad debts written off 63 58 53 40 40 36 47 63 68
As percentage of gross loan assets (%) 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04 0.04

Source: Company, Elara Securities Research

Exhibit 11: Active customers up 0.9% QoQ
Q3FY22 Q4FY22 QI1FY23 Q2FY23 Q3FY23 Q4FY23 Q1FY24 Q2FY24 Q3FY24

No. of active customers 5,342,269 53162246 5,173,166 5216519 5233973 5323362 5412,660 5502779 5553823
QoQ (%) /1.5 /0.5 (27) 08 03 1.7 1.7 1.7 0.9

Source: Company, Elara Securities Research

Exhibit 12: Customer accretion down 5.9% QoQ to 1.4mn
Q3FY22 Q4FY22 QI1FY23 Q2FY23 Q3FY23 Q4FY23 QIFY24 Q2FY24 Q3FY24

Customer count (mn) 1.6 1.6 1.4 1.4 1.3 1.4 1.5 1.5 1.4
Customer accretion (QoQ %) 240 (1.00) (764 [(245) [506) 4.38 836 1.00  (591)
Fresh loan to inactive customers

No. of customers 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4
Customer accretion (QoQ %) (7.1) (0.1) (8.1) 24 (5.2) 52 26 39 [4.5)
Percentage of customers 8.0 8.0 8.0 8.0 7.0 8.0 8.0 8.0 7.0
Fresh Loan to New customers

No. of customers 0.4 0.4 0.3 0.3 0.3 0.3 0.4 0.4 0.3
Customer accretion (QoQ %) (2.4) 65 [(157) 2.7 (4.4) 83 6.5 1.4 (7.1)
Percentage of customers 7.0 7.0 6.0 6.0 6.0 6.0 7.0 7.0 6.0
Fresh loan with new collateral to existing customers

No. of customers 0.8 0.8 0.7 0.7 0.6 0.7 0.7 0.7 0.7
Customer accretion (QoQ %) 10.8 (4.8) [3.5) (7.2) (5.3) 2.0 2.8 [0.8) (6.1)
Percentage of customers 15.0 14.0 14.0 13.0 12.0 12.0 14.0 14.0 12.0

Customer mix (%]

Fresh loan to inactive customers 27.1 27.3 27.2 28.6 285 28.8 27.2 28.0 28.4
Fresh loan to new customers 22.2 23.8 21.8 22.9 23.1 23.9 23.5 23.6 23.3
Fresh loan with new collateral to existing customers 50.7 48.8 51.0 48.5 48.4 47.3 49.2 48.4 48.3

Source: Company, Elara Securities Research

Elara Securities (India) Private Limited
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Exhibit 13: ROA up 6bps QoQ but ROE down 20bps

QoQto 18.1%
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Exhibit 14: SOTP valuations
Percentage share .
Metrics in overall F\A(Az‘f,-'g‘?ﬁ Per S{Tlfll'l-?e):
business (%)
Muthoot Finance 89 2.2 1,494
Home Finance 2 0.4 5
Belstar Micro 8 1.2 29
Muthoot Money 0 0.1 1
Asia Asset (Sri Lanka) 1 0.1 1
Total value of ventures 36
Less: 20% holding discount 7.16
Value of Key ventures 29
Target price (INR) 1,520
CMP (INR) 1,380
Upside (%) 10.2
Note: Pricing as on 14 February 2024; Source: Elara Securities Estimate
Exhibit 15: Change in estimate
(INR mn) Old Revised Change (%)
FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E
Net interest income 78,356 88,898 102,523 78,029 87,968 101,235 (0.4) (1.0) (1.3)
Operating profit 56,929 65,286 74,949 56,603 64,356 73,951 (0.6) (1.4) (1.3)
Net profit 41,970 48,276 55,420 41,731 47,587 54,692 (0.6) (1.4) (1.3)
EPS (INR) 104.6 120.3 138.1 104.0 118.6 136.3 (0.6) (1.4) (1.3)
Rating Buy Accumulate

Source: Elara Securities Estimate

Elara Securities (India) Private Limited
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Date Rating Target Price  Closing Price
1 14-Feb-2022 Buy INR 1,657 INR 1,355
2 15-Jul-2022 Buy INR 1,522 INR 1,018
3 14-Oct-2022 Accumulate INR 1,200 INR 1,014
4 7-Feb-2023 Accumulate INR 1,156 INR 1,011
5 19-May-2023  Accumulate INR 1,200 INR 1,035
6 11-Aug-2023  Accumulate INR 1,404 INR 1,350
7 10-Oct-2023 Buy INR 1,520 INR 1,218
8 14-Feb-2024 Accumulate INR 1,520 INR 1,379

Guide to Research Rating

BUY Absolute Return >+20%
ACCUMULATE Absolute Return +5% to +20%
REDUCE Absolute Return -5% to +5%
SELL Absolute Return <-5%
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Disclosures & Confidentiality for non U.S. Investors

The Note is based on our estimates and is being provided to you (herein referred to as the “Recipient”) only for information purposes. The sole purpose of this Note
is to provide preliminary information on the business activities of the company and the projected financial statements in order to assist the recipient in understanding
/ evaluating the Proposal. Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred
to in this document. Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment
in the securities of companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and
risks of such an investment. Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent
recommendation to its client and would be happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of
its affiliates have not independently verified all the information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations
or warranties, expressed or implied as contained in this Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private
Limited or any of its affiliates, their directors and the employees may from time to time, effect or have effected an own account transaction in or deal as principal or
agent in or for the securities mentioned in this document. They may perform or seek to perform investment banking or other services for or solicit investment banking
or other business from any company referred to in this Note. Each of these entities functions as a separate, distinct and independent of each other. This Note is
strictly confidential and is being furnished to you solely for your information. This Note should not be reproduced or redistributed or passed on directly or indirectly
in any form to any other person or published, copied, in whole or in part, for any purpose. This Note is not directed or intended for distribution to, or use by, any
person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use
would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or any of its affiliates to any registration or licensing requirements
within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law, and persons in whose possession this document comes,
should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly return all material received from the company and/or
the Advisors without retaining any copies thereof. The Information given in this document is as of the date of this report and there can be no assurance that future
results or events will be consistent with this information. This Information is subject to change without any prior notice. Elara Securities (India) Private Limited or any
of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time. However, Elara Securities (India) Private
Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any of its affiliates, group companies,
directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including lost revenue or lost profits
that may arise from or in connection with the use of the information. This Note should not be deemed an indication of the state of affairs of the company nor shall
it constitute an indication that there has been no change in the business or state of affairs of the company since the date of publication of this Note. The disclosures
of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views
expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from
maintaining a financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views
expressed in this report accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her
compensation was, is or will be, directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private
Limited. It is important to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration
mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India
Limited [NSE], in the Capital Market Segment of BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited's business, amongst other things, is to undertake all associated activities relating to its broking business.

The activities of Elara Securities (India) Private Limited were neither suspended nor has it defaulted with any stock exchange authority with whom it is registered in
last five years. However, during the routine course of inspection and based on observations, the exchanges have issued advise letters or levied minor penalties on
Elara Securities (India) Private Limited for minor operational deviations in certain cases. Elara Securities (India) Private Limited has not been debarred from doing
business by any Stock Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.

Elara Securities (India) Private Limited offers research services primarily to institutional investors and their employees, directors, fund managers, advisors who are
registered or proposed to be registered.

Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com
Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest
in the subject company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of
1% or more securities of the subject company at the end of the month immediately preceding the date of publication of Research Report. Elara Securities (India)
Private Limited does not have actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date
of publication of Research Report. Associate entities of Elara Securities (India) Private Limited may have actual/beneficial ownership of 1% or more securities of the
subject company at the end of the month immediately preceding the date of publication of Research Report. Research Analyst or his/her relative or Elara Securities
(India) Private Limited or its associate entities does not have any other material conflict of interest at the time of publication of the Research Report.

Research Analyst or his/her relative(s) has not served as an officer, director or employee of the subject company.

Research analyst or Elara Securities (India) Private Limited have not received any compensation from the subject company in the past twelve months. Associate
entities of Elara Securities (India) Private Limited may have received compensation from the subject company in the past twelve months. Research analyst or Elara
Securities (India) Private Limited or its associate entities have not managed or co-managed public offering of securities for the subject company in the past twelve
months. Research analyst or Elara Securities (India) Private Limited or its associates have not received any compensation for investment banking or merchant banking
or brokerage services from the subject company in the past twelve months. Research analyst or Elara Securities (India) Private Limited or its associate entities may
have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company or
third party in connection with the Research Report in the past twelve months.

Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will
continue to be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the
particular situation.

Disclosures for U.S. Investors

The research analyst did not receive compensation from Muthoot Finance Limited.

Elara Capital Inc.’s affiliate did not manage an offering for Muthoot Finance Limited.

Elara Capital Inc.’s affiliate did not receive compensation from Muthoot Finance Limited in the last 12 months.

Elara Capital Inc.’s affiliate does not expect to receive compensation from Muthoot Finance Limited in the next 3 months.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it
should not be relied upon as such.

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or
strategies mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice,
and are only correct as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the
interests of the investor and the investor may get back less than the amount invested. Where an investment is described as being likely to yield income, please
note that the amount of income that the investor will receive from such an investment may fluctuate. Where an investment or security is denominated in a
different currency to the investor’s currency of reference, changes in rates of exchange may have an adverse effect on the value, price or income of or from that
investment to the investor. The information contained in this report does not constitute advice on the tax consequences of making any particular investment
decision. This material does not take into account your particular investment objectives, financial situations or needs and is not intended as a recommendation of
particular securities, financial instruments or strategies to you. Before acting on any recommendation in this material, you should consider whether it is suitable
for your particular circumstances and, if necessary, seek professional advice.

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not
guarantees of future performance and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future
performance could differ materially from these “forward-looking statements” and financial information.
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